ut
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(ISODQDWLRQ RI WKH 5HSRUW

$W WKH H[WUDRUGLQDU\ JHQHUDO PHHWLQJ RI .RQJVEHUJ *UXSSHQ $6% KHOG RQ -DQXDU\
WKH GHPHUJHU Rl .RQJVEHUJ ODULWLPH ZDV IRUPDOO\ DSSURYHG .RQJVEHUJ ODULWLPH $6% ZDV
OLVWHG DV DQ LQGHSHQGHQW FRPSDQ\ RQ WKH 2VOR 6WRFN ([FKDQJH RQ $SULO

,Q DFFRUGDQFH ZLWK DSSOLFDEOH DFFRXQWLQJ VWDQGDUGY .RQJVEHUJ ODULWLPH LV SUHVHQWHG DV D
EXVLQHVV KHOG IRU GLVWULEXWLRQ ZLWK HIIHFW IURP WKH IRXUWK TXDUWHU RI &RQVHTXHQWO\ WKH
ILJXUHV SUHVHQWHG RQ SDJHV e FRPSULVH WKH UHPDLQLQJ SDUW RI WKH *URXS FRQWLQXLQJ
RSHUDWLRQV

6HH 1RWH IRU D GHVFULSWLRQ RI KRZ .RQJVEHUJ ODULWLPH LV LQFOXGHG LQ WKH ILQDQFLDO
VWDWHPHQWY DQG QRWHYV

JROORZLQJ WKH GHPHUJHU Rl WKH PDULWLPH EXVLQHVV WKH UHPDLQLQJ RSHUDWLRQV ZLWKLQ

.21*6%(5* KDYH EHHQ UHVWUXFWXUHG DQG PDQDJHPHQW KDV HYDOXDWHG KRZ WKH *URXShV

DFWLYLWLHY VKRXOG EH PRQLWRUHG JRLQJ IRUZDUG $V D UHVXOW WKH RSHUDWLRQV ZLOO KHQFHIRUWK EH
GLYLGHG LQWR DQG PDQDJHG WKURXJK WKUHH GLYLVLRQV 'HIHQFH 6\VWHPV OLVVLOHV $HURVSDFH

DQG 'LVFRYHU\ .21*6%(5*hV VWUDWHILF SODQV JRLQJ IRUZDUG ZLOO DOVR SODFH LQFUHDVHG IRFXV RQ
-RLQW 9HQWXUHV -9 DQG RWKHU SDUWQHUVKLSY 6XFK FROODERUDWLRQV ZLOO SOD\ D PRUH FHQWUDO UROH LQ
WKH QHZ .21*6%(5* DQG GLYLVLRQDO PDQDJHPHQW ZLOO EH JLYHQ JUHDWHU UHVSRQVLELOLW\ IRU WKH
IROORZ XS RI -RLQW 9HQWXUH FRPSDQLHV W KDV WKHUHIRUH EHHQ GHFLGHG WKDW WKH PHDVXUHPHQW
PRQLWRULQJ DQG UHSRUWLQJ RI WKH GLYLVLRQV VKDOO LQFOXGH SURSRUWLRQDO ILJXUHV IURP -RLQW
IHQWXUHYV LQ WKH UHSRUWLQJ RI UHYHQXHV (%,7'$ (%,7 RUGHU LQWDNH DQG RUGHU EDFNORJ

&RPSDQLHV LQ ZKLFK WKH *URXS KROGYVY DQ RZQHUVKLS LQWHUHVW RI SHUFHQW DQG H[HUFLVHYV
VLIQLILFDQW RSHUDWLRQDO LQIOXHQFH DUH LQFOXGHG LQ WKHVH SHUIRUPDQFH PHWULFV IURP WKH ILUVW
TXDUWHU RI $V D FRQVHTXHQFH .RQJVEHUJ 6DWHOOLWH 6HUYLFHV .6%$7 ZLOO EH LQFOXGHG LQ
'LVFRYHU\ DQG NWD 1DYDO 6\VWHPV .7%$ LQ 'HIHQFH 6\VWHPYV

2Q WKH IROORZLQJ SDJHV RI WKH TXDUWHUO\ UHSRUW DOO ILJXUHV XS WR WKH FKDSWHU j)LIXUHV DQG
QRWHVK XQOHVV RWKHUZLVH VSHFLILHG LQFOXGH WKH DERYH PHQWLRQHG FRPSDQLHY 7KHVH UHVWDWHG
ILJXUHVY DUH GHILQHG DV DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV %\ DGRSWLQJ WKLY DSSURDFK LQWHUQDO
DQG H[WHUQDO UHSRUWLQJ ZLOO EHFRPH PRUH FRQVLVWHQW DQG WKH PDUNHW ZLOO EH SURYLGHG ZLWK D
PRUH WUDQVSDUHQW QXDQFHG DQG FRPSUHKHQVLYH YLHZ RI WKH FRPSDQ\hV RSHUDWLRQV DQG RYHUDOO
SHUIRUPDQFH

.21*6%(5* YW TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV



.21*6% (5 '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN

.21*6%(5* YW TXDUWHU

1IXPEHUV QRWHYV

(LULN /LH
&(2

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI

MRLQW YHQWXUHV

21*6%(5*

7KH ILUVW TXDUWHU RI PDUNV RXU ILUVW UHSRUWLQJ S
GHIHQFHJIRFXVHG .21*6%(5* DQG , DP SOHDVHG WR SUHVH
'XULQJ WKH TXDUWHU ZH GHOLYHUHG UREXVW RUGHU LQW
JURZWK DQG LPSURYHG SURILWDELOLW\ 7KH FRPSDQ\ FRQ!
EDFNORJ ZKLFK KDV QRZ UHDFKHG 12. ELOOLRQ ,Q D JC
FRQIOLFW DQG ULVLQJ JHRSROLWLFDO WHQVLRQV .21*6% (!
VHEXULW\ Rl DOOLHG QDWLRQV KDV QHYHU EHHQ PRUH LPS
YHU\ VHULRXVO\

.21*6%(5* GHOLYHUHG UHYHQXH JURZWK RI7RBBIUGF WEW HQGVRHWKHVIXDUWHU .21*6% (5*
TXDUWHU FRPSDUHG ZLWK WKH VDPH SHULRRKLISQ'HVLJ®URIDW DEDWIGMG WKH FRQWUDFW W
LPSURYHG VXSSRUWHG E\ KLJKHU YROXPHYVYWRGGDWGROHVYBROWHRW WKH S5R\DO 1RUZHJLE
H[HFXWLRQ DFURVYV DOO GLYLVLRQV 7KH SIHUERURDQMH \ADN SSRUW.2AXOBLBO\DQG IRU WKH
GULYHQ E\ LQFUHDVHG UHYHQXHV IURP OD DIH: DAWI IGGIFHQFRHG XY ® P\L \WKIHDHG RI WKLV ZH D
SURMHFWYV GHVLJQ QHZ VWDQGDUG YHVVHOV IRU WKH &D
WRJHWKHU ZLWK 6DOW DQG RXU ORFDO SDUW(
,Q -DQXDU\ .21*6%(5* VLIQHG D FRQWUDFW ZLWK 3RODQG IRU WKH
GHOLYHU\ RI DQ DQWL GURQH V\VWHP ZRUWK 121 0 O ELHD O LRI/ WRUVF DQG H[FLWLQJ \HDU
VI\VWHP LV EDVHG RQ RXU UHPRWH ZHDSRQSRWDWLRQM® (R LUK (KWKK@\ JURZWK DQG ZH D!
UHOHYDQW WR WKH JOREDO WKUHDW OD Q GR/IFIXSE HAD Q G H R SRHMW IQRIGXFWY :LWK D FOH
SDUWLFXODU ZH VHH WKH QHHG IRU VXFK WRIGKWRRAY\LZHVAKIHORQIRQWILQXH WR GHOLYHL
FRQIOLFWY LQ 8NUDLQH DQG WKH OLGGOH GG XF WV Y KIDWDMWH SPESW URMD W WR RXU FX
WKH GHOLYHULHV ZLOO WDNH SODFH DV HDOGDMRD®RRN DR G ZDLUO® VER EBOBRAGQJ VKDUHKR
RXW LQ FRRSHUDWLRQ ZLWK WKH 3ROLVK FROVRMKMROEHDWUWRHRXB*&DSLWDO ODUNHWYV "I

$ NH\ PLOHVWRQH LQ WKH TXDUWHU ZDV WKH ILUVW GHOLYHU\ RI -60
PLVVLOHV WR -DSDQ ZKLFK EHFDPH WKH PLVVLOHhV ILUVW H[SRUW
FXVWRPHU EDFN LQ 7KH KDQGRYHU FHUHPRQ\ WRRN SODFH DW
*DUGHUPRHQ LQ ODUFK DQG PDUNV DQ LPSRUWDQW VWHS LQ WKH UROORXW
Rl -60 ,Q ODUFK ZH ZHUH DOVR SOHDVHG WR ZHOFRPH /DWYLD DV D

QHZ QDWLRQ WKDW ZLOO XVH RXU FRDVWDO GHIHQFH V\VWHP 160 &'6

7KLV RQFH DJDLQ FRQILUPV WKH VI\VWHPhV VWURQJ SRVLWLRQ DPRQJ
DOOLHG QDWLRQV



"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWWFHRWYHU\ 2XWORRN 1XPEHUV QRWHYV

21*6% (5

+LIJKOLIJKWY DQG NH\ ILIXUHV

21*6%(5*

JLUVW TXDUWHU

JLODQFLDO NH\ ILJXUHV e ILUVW TXDUWHU

" 5HYHQXHV RI 012DQ LQFUHDVH RI SHU WHEWLRR/MS D X B GWHR)
(%,7 BR12. LQ WKH TXDUWHYD. XS QURRIVW TXDUWHU
(%,7 PDUJLQ RHU FH@WKH TXDUWHU

ODUNHW DQG RUGHU LQWDNH

" 6ROLG RUGHU LQWDNH DFURVY DOO GLYLVLRQV
© &RQWLQXHG JURZWK LQ WKH RUGHU EDFNORJ ZKLFK QRZ DPRXQWV WR 012
©~ +LJK DFWLYLW\ OHYHOV DQG VWURQJ LQWHUHVW LQ WKH FRPSDQ\hV RYHUD

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV

.21*6%(5* ¥ W TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHYV

SHYHQXHV

2UGHUV

2UGHU LQWDINH2UGHU EDFNORJ

(%,7

H (%7 @ (%7

2UGHU EDFNORJ
%UHDNGRZQ E\ GHOLYHU\ GDWH




.21*6% (5 '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1IXPEHUV QRWHYV

5HYHQXHV DQG RUGHU LQWDNH ODUNHW 6SHFWUXP $LU '"HIHQFH .21*6%(5* VWULYHV WR PDLQWDLQ D .
VKRUWdWHUP RSSRUWXQLWLHV DQG EXLOGLQJ ORQJAWHUP \
5HY HQ X HAWL QX Z DWLRU FRPSDUHG WR 012. .21%*6%(5* GHYHORSY DQG GHOLYHUV HTXLSPHQW DQG WHFKQRORJ\ WR WKH 1RUZHJLDQ $UPHG

LQ WKH VDPH TXDUWHU ODVW \HDU SHEBHQMQWWURZWK ZRAUBHIRBIQEH GRUZD\hV DOOLHV 1$72 FRXQWULHY DUH LQYHVWLQJ LQ DQG VWUHQJWKHQLQJ WKHLU RZQ

DFURVV DOO GLYLVLRQV 3DUWLFXODUO\ VWURQJ SHUIR UPHI® RH H FD SIHOLOMHALHGY L QK IHRAFSDQWMWHRAYSHULHQFLQJIQ/PARK! LIFD RV G HPIRG XEURYY LRI 9IHQW X UHV

ZKLFK DFKLHYHG UHYH QGH UYHRQZVEK IRQFUHDVHG UHYHQXHSURGRFOL 8 FAHVHRGEHR ,Q SDUWLFXODU ZLWKLQ PLVVLOHV DLU GHIHQFH DQG UHPRWH ZHDSRQ VWDWLRQV WKH

SURMHFWYV OLVVLOHV $HURVWUXFWXSHY EGRWH DA/HLG! HE@REAGOI@KMEISURGXFWV DUH PDUNHW OHDGLQJ DQG WKHU KM Wk KL K@\ R4 H@HY PIQUN W R 0D B U WRIEHFRIP SDQ\ KDG FDVK

PLVVLOH SURGXFWLRQ 'LVFRYHSH W HFFHRWG ARPBIRZANGK ZRMFOWKRQV H DUH VHHLQJ LQFUHDVHG LQWHUHVW LQ VH WM \RER W & XECH WZDW kY PG W PMBRRNLEKNVHFERPSDUHG 2

FRUUHVSRQGLQJ TXDUWHU ODVW \HDU SULPDULO\ GULY HR1EB % (@F UNDVHGOY RROKIPMAIVRIQM @ P DIOKDUWDIWHIOROQLWW H QW O\ Ky i P WY WWhH b @ WHEBM Y P RY N B W PLOOLRQ GXULQJ
HQJDJHPHQW DQG WHQGHU SURFHVVHV DQG .21*6%(5* L\RgRUDNWRH S BREDAWLEWHAVWR WKHHRINWKRU DPRXQWHG WR 12

(%.,7 LQ WKH ILUVW TXDUWRRUBBVSRQGLQJ WR DQ (340 PBUMQLR® SRVLWLRQV (IIRUWV DUH IRFXVHG ERWK RQ LQB B D\ WRHHWWWERE W LMWL Q1 FXOAW RP HUV PRS0 LR Q
FH FRPSDUH 012.Wk SHU FHQW LQ WKH VDPH TXDUWHWRQDXWMWKIBW HIEBEQGLQJ WKH QXPEHU RI QDWLRQV RQ WKH FXVWRPHU OLVW IRU WKH VROXWLRQV WKH

LPSURYHPHQW ZDV GULYHQ E\ D FRPELQDWLRQ RI LQFUHBRPASDYQR GX¥PHW HMROLG SURMHFW H[HFXWLRQ 7KH PDLQ GULYHUV ZHUH LQYHVWPHQWY LQ LQFUHDVHG EDSD
DQG FRVW HIILFLHQF\ 3URILWDELOLW\ ZDV VWURQJ ZLWKLQ 'HIHQFH 6\VWHPV ZLWK DQ LQFUHDVH RI IORZ IURP ILQDQFLQJ DFWLYLWLHV zDV 12. d PLOOLRQ GXUI
SHU FHQW GULYHQ E\ D KLJKHU VKDUH RI DLU GHIHQFH SSWRMHBW\W PERYWORW FROQMYWMUIXFWENKUHVWZDUGHG GXULQH{ GNP HEWUN HWKH .2* ERQG ORDQ RI 12. PLOOLRQ 7KH U

LQFUHDVHG (%,7 E\  SHU FHQW DQG GHOLYHUHG D VROLG PRI J2QU IHVEM Z\W W RFPUH DKCHVGHIROZEY B WX KR QVIKB FRX QW H YdpsQRPRQWS B B B LIDOWAY MR \R R &8HSVH OLDELOLWLHYV
WKH FRUUHVSRQGLQJ TXDUWHU ODVW \HDU 'LVFRYHU\ GHOERXQWE {HGURQRZWKVWH P VBRI BRMDWG YDOXHG DW 12. ELOOLRQ 7KLV UHSUHVHQWYV WKH ILUVW

FRPSDUHG ZLWK WKH VDPH TXDUWHU ODVW \HI SHU FHIQW FRDMRWVSRRGW Q D PW WHQDMIHG WR D (XURSHDQ DQWLdGLb)ggkbv[gg-‘—plq 6KHHW H[FOXGLQJ -RLQW 9HQWXL
7KH LPSURYHPHQW ZDV GULYHQ E\ ERWK KLJKHU YROXPH& DXIG6D (DY RRGDWERH S H R&DHI R BOHVH MRLQWO\ VHOHFWHG WR GH
SDUWLFXODUO\ ZLWKLQ WKH VSDFH VHJPHQW 7KH GLYLVLRWKHVXDQEBWOLIHE ¥ B\KOHV/RVRIRKLWKH 5R\DO 1RUZHJLDQ 1DY\ 7KLV PDUNV DQ LPSRUWDOW

P IRU ERWK .21%6%(5* DOG WKH 1RUZHJLDQ PDULWLPH DQG GHIHQFH LQGXVWU
LOQOYHVWPHQW DFWLYLW\ DQG WKH PDUJLQ PD\ WKHUHIRUH |69£'\X/W@£§WKH X D GO & R L SAREE 2 QW DZ D EDVHG §GDSWLY b

DULQH 6ROXWLRQV ,QF ZHUH DOVR DZDUGHG D FRQWOD¥ W WR GHVLJQ QHZ YHVVHOV IF
7KH PDUJLQ IRU .21*6%(5* LV LQKHUHQWO\ LQIOXHQFHG E\ \&SQMLWEWDW BQ@U%D\WKE‘NWE'}RLLU'W XQGHU &DQDGDAY LDWLRQDO 6KLSEXLOGLQJ 6W
YDU\ EHWZHHQ TXDUWHUV

2WKHU VLJQLILFDQW FRQWUDFW DZDUGV GXULQJ WKH TXDBUWH YDWLR
2UGHU LQWWNHX ZQWL2U FRPSDUHGI1ZLWK IRU WKH VDPHHUPDQ\ DQG 6ZHGHQ DUH SXUFKDVLQJ .21*6%(5*hV UHPRWH ZHNBBRQ VWDWLRQV IRU WKI
TXDUWHU ODVW \HDU 7KLV UHVXOWHG LQ D*ERRW KE GOXO LLOD)WA R6ll U SWIRH UNXDRIWV HZWWRK D YDOXH RI DSSUR[LPDWHO\ (B8] o, BLQQLRQ WKURXJIK RXU
TXDUWHU ZDV SULPDULO\ GULYHQ E\ RUGHUV IRU FRXQW H U MRLRW-OV \RZ\QHFG/ FRP SR QD HIBW DIODV K R X J K
DFWLYLW\ ZDV KLJK DFURVV DOO GLYLVLRQV 2UGHU L QWD NHFRIQODU bR QMZALWKKH WWRH YIIRUNZVHLIL@LQ L' FIDHYAWFH EMWHEZBIHHD " $3HFRPW IR VW RHEPYQI¥BEH RI WKH
TXDUWHUV DV D UHVXOW Rl ODUJH LQGLYLGXDO FRQWUDFWMVWHP RQERDUG WKH 5R\DO 1RUZHJLDQ 1DY\hV 6NMR O25VR®@D& ¥DY K ¥ H DOHYWDOXHG DW

DSSUR[LPDWHO\ 12. PLOOLRQ LHW LOWHUHVW EHDULQJ GHEW
7KH FRPSDQ\hV RUGHU EDFNORJ DW WKH HQG RI WKH ILWV\WQTBDUMHRHRW ZLWBV/ RENXHHG 0DUWLQ IRU WKH GHOLYHU\ RI FRPSRQHQWYV IRU WKH )d ILJKWHU
DQ LQFUHDVH RI 012. LQ WKH TXDUWHU BDQGFBIQ\\@FUBDVAUDIWIZLWK DQ H[SHFWHG WRWDO YDOXH RI 12. ELQOLRQ wirov ro soom (|

TXDUWHU $00 EXVLQHVY DUHDV LQFUHDVHG WKHLU RUGHU EDFNORJ GXULQJ WKH TXDUWHU 7KH
RUGHU EDFNORJ HWHQGV IDU LQWR WKH IXWXUH DQG SU,QY[DGGVWHRFR@WR\ANEH@'HWDIIQ)GDBHHCRUFW‘PDDD.@}LUVFRQWUDgszwfz}[—{!th—bng\{Rle@me(ﬁ)@UWH\AA@@{%(Q(%\%FWRWDO LQWH

WKDW DUH QRW FRPPXQLFDWHG GLUHFWO\ WR WKH PDUNWY, R X0 RY U U\oREERSRWNIRULDHEBYWE RO WKH *URXS
VKDUH RI VPDOOHU FRQWUDFW DFWLYLW\ VHYHUDO VLPLQBU FRQWHDFWHK RYF1BOVR VIRXYHSPHY Y s G ubiw 1D
"URXShV RWKHU GLYLVLRQV 7KH VKDUH RI QRQADQQRXQFEH G FF@WYRDU CEF 6RE W v T R H Wih'6 LR Dl wi meo U v
ZLWK KLVWRULFDO OHYHOV 012. DW \HDUJHQG 7KH LQFUHDVH LQ QHW LQWHUHYV

UHGXFWLRQ LQ FDVK DQG FDVK HTXLYDOHQWV
21*6%(5* LV ZRUNLQJ VA\VWHPDWLFDOO\ RQ D UDQJH RI LQLWLDWLYHV WR VXSSRUW IXWXUH JURZWK

DQG FDSDELOLWLHV 7R FRPSOHPHQW WKH H[LVWLQJ PLV\é&QEﬁ%)%EB*UIX\HB%LBRéBH\NFPUPXW%@I\:U\%QWYUHmLQJ Rl $d ZI
QHZ VXSHUVRQLF PLVVLOH 60 LQ FRRSHUDWLRQ ZLWKy kHUPPQsE QCKN W W%QQ\QLRL{Jéﬁ#H&QfH_'GLWEDWLQJ 7KH V'

SORE
KHOGC 1RU CLVWULEXWLRG Wh Wi Rzonuy CYPOHQWYIURP FROWLEXLEY RSH“D%LﬁgY_\K/‘T_LrQb (v wrR'HSB0E £86%06 " WR FRYHU DQ HYHQ EURDGHU UDQJH RI WKUHD VRAFDOOHG )X0OO

.21*6%(5* ¥ W TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV



.21*6% (5 '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1IXPEHUV QRWHYV

7KH UDWLQJ ZDV PRVW UHFHQWO\ XSGDWHG RQ $SULO DQG LV DYDLODEOH DW
ZZZ QRUGLFFUHGLWUDWLQJ FRP

2ZWKHU EXVLQHVYV RWKHU PDWWHUYV

,Q '"'HFHPEHU .21*6% (5* DQQRXQFHG LWV LOQWHQWLRQ WR DFTXLUH WKH &DOLIRUQLDdEDVHG

PLVVLOH FRPSDQ\ =RQH 7HFKQRORJLHV 7KLV IRUPV SDUW RI WKH DPELWLRQ ERWK WR H[SDQG WKH
FRPSDQ\hV H[LVWLQJ PLVVLOH SRUWIROLR DQG WR DGGUHVV WKH QHHG IRU D JUHDWHU QXPEHU RI PRUH
FRVWdAHIILFLHQW PLVVLOHV 7KH LQLWLDWLYH LV LQWHQGHG WR VWUHQJWKHQ .21*6%(5*hV SUHVHQFH LQ
WKH 8QLWHG 6WDWHV ZKLFK LV ERWK DQ LPSRUWDQW SDUWQHU DQG D NH\ PDUNHW =RQH ZLOO EH
UHSRUWHG XQGHU WKH OLVVLOHV $HURVWUXFWXUHV GLYLVLRQ &RPSOHWLRQ RI WKH WUDQVDFWLRQ LV
VXEMHFW WR UHJXODWRU\ DSSURYDOV DQG RWKHU FXVWRPDU\ FORVLQJ FRQGLWLRQV

,Q -XQH .RQJVEHUJ 'LVFRYHU\ HQWHUHG LQWR DQ DJUHHPHQW WR DFTXLUH WKH 8 6

FRPSDQ\ 6RQDWHFK D VSHFLDOLVW LQ XQGHUZDWHU DFRXVWLFV .21*6%(5* FRQWLQXHV WR ZRUN

WRZDUG REWDLQLQJ UHIJXODWRU\ DSSURYDO ZKLOH DOVR HYDOXDWLQJ DOWHUQDWLYH ZD\V WR UHDOL]H WKH
SRWHQWLDO RI WKH FRPSDQ\ VKRXOG WKH QHFHVVDU\ DSSURYDOV IURP 8 6 DXWKRULWLHV QRW EH
REWDLQHG

.RQJVEHUJ 7KDOHV 'HIHQFH &RPPXQLFDWLRQV .7'& D MRLQW YHQWXUH EHWZHHQ

.21*6%(5* DQG 7KDOHV ZDV DQQRXQFHG LQ -XQH 7KH SXUSRVH RI WKH MRLQW YHQWXUH LV

WR PHHW WKH JURZLQJ QHHGV RI GHIHQFH IRUFHV LQ 1RUZD\ 1$72 FRXQWULHY DQG RWKHU QDWLRQV

LQ WKH DUHDV RI LQWHURSHUDELOLW\ VRYHUHLJQW\ DQG ODUJHdVFDOH HTXLSPHQW GHOLYHULHV 7KH QHZ
FRPSDQ\ LV H[SHFWHG WR EHFRPH RSHUDWLRQDO GXULQJ

,Q WKH VHFRQG TXDUWHU RI .21*6%(5* FRPPXQLFDWHG WKDW D VWUDWHILF SURFHVV KDG

EHHQ LOLWLDWHG WR HYDOXDWH LWV RZQHUVKLS SRVLWLRQ LQ .RQJVEHUJ 'LJLWDO 7KLV SURFHVV KDV QRZ
EHHQ FRQFOXGHG ZLWK WKH RXWFRPH WKDW .21*6%(5* ZLOO PDLQWDLQ LWV RZQHUVKLS SRVLWLRQ $
QXPEHU RI VWUDWHJILF LQLWLDWLYHY KDYH EHHQ LPSOHPHQWHG WR VWUHQJWKHQ RSHUDWLRQV JRLQJ
IRUZDUG DQG .RQJVEHUJ 'LJLWDO ZLOO FRQWLQXH WR IXUWKHU IRFXV LWV HIIRUWYV RQ GLJLWDO WZLQ
WHFKQRORJ\ HQHUJ\ VLPXODWLRQ DQG ZHOO RSHUDWLRQV

'LYHVWHG RSHUDWLRQV

.RQJVEHUJ ODULWLPH GHOLYHUHG GRZ® QXRF ®R12012. LQ WKH

FRUUHVSRQGLQJ TXDUWHUO@DVW \HIREZ QD QUR PY0, 7 KRl

SUHYLRXV \HDU LQFOXGHG D RQHHBRRIPHMKIFWIROH RI. WKH VWHHULQJ JHDU

DQG UXGGHU EXVLQHVV $GMXVWHG IRU WKHVH HIIHFWV DV ZHOO DV FXUUHQF\ HIIHFWV WKHUH ZDV
XQGHUO\LQJ JURZWK RI SHUFHQW LQ WKH TXDUWHU 7KH JURZWK ZDV GULYHQ E\ LQFUHDVHG
DFWLYLW\ LQ QHZEXLOG SURMHFWV )RU PRUH GHWDLOHG LQIRUPDWLRQ UHIHUHQFH LV PDGH WR
.RQJVEHUJ ODULWLPHhV TXDUWHUO\ UHSRUW

.21*6%(5* YW TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV



.21*6%(5* 'HIHQFH 6\ OLVVLOHV $HURVWUXFWMFHRWY HU\ 2XWORRN 1IXPEHUV QRWHYV

SHYHQXHV (%,7

+LIJKOLJKWY DQG NH\ ILJXUHV )LUVW TXDUWHU

'"HIHQFH 6\VWHPYV

2UGHU EDFNORJ

2UGHUYV
%UHDNGRZQ E\ GHOLYHU\ GDWH

JLQDQFLDO NH\ ILJXUHV e ILUVW TXDUWHU

5HYHQXBV2RI DQ LQFUHDSHURFR@WDUHG ZLWK WKH ILUVW TXDUWHU
(%,7 RU2. LQ WKH TXDUWHU X3 QURRVWVW2TXDUWHU
(%,7 PDUJLQSMHU AHQWKH TXDUWHU

ODUNHW DQG RUGHU LQWDNH

BWURQJ GHPDQG IRU DLU GHIHQFH FRXQWHUJGURQH V\VWHPV DQG ZHDSR(

&d8%6 FRQWUDFW ZLWK 3RODQG

5:6 ZHDSRQ VWDWLRQV IRU WKH &$96 “ SURJUDPPH

'HVLIJQ FRQWUDFW IRU VWDQGDUGLVHG YHVVHOV IRU WKH 1DY\
&RQWLQXHG JURZWK LQ WKH RUGHU EDFNORJ ZKLFK QRZ DPRXQWV WR 012

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV

.21*6%(5* YW TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV



.21*6%(5* '"HIHQFH 6\VWHPYV [IRVAANeN:AVANNEY JVE: 'LVFRYHU\ 2XWORRN 1IXPEHUV QRWHYV

SHYHQXHV (%, 7

+LIJKOLJKWY DQG NH\ ILJXUHV )LUVW TXDUWHU

OLVVLOHV S$HURVW

2UGHUV 2UGHU EDFNORJ

%UHDNGRZQ E\ GHOLYHU\ GDWH
JLQDQFLDO NH\ ILJXUHV e ILUVW TXDUWHU

" S5HYHQXBV2RI DQ LQFUHDWHY FFBRMVILUVW TXDUWHU
(%,7 R12. LQ WKH TXDUWHU XSLIQRWKB12ZUVW TXDUWHU
(%,7 PDUJLQ RHU EQOQWKH TXDUWHU

ODUNHW DQG RUGHU LQWDNH
$IJUHHPHQW ZLWK /RFENKHHG ODUWLQ IRU WKH GHOLYHU\ RI FRPSRVLWH FRP
)06 FRQWUDFW ZLWK /DWYLD IRU 160 &'6

BURFHVV XQGHUZD\ WR FRPSOHWH WKH DFTXLVLWLRQ RI =RQH 7HFKQROR]J
&RQWLQXHG JURZWK LQ WKH RUGHU EDFNORJ ZKLFK QRZ DPRXQWV WR 012

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV

.21*6%(5* YW TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV



.21*6%(5* '"HIHQFH 6\WVWHPV OLVVLOHV $HURVWU X RIS 2XWORRN 1IXPEHUV QRWHYV

+LIJKOLJKWY DQG NH\ ILJXUHV )LUVW TXDUWHU

'LVFRYHU\

JLQDQFLDO NH\ ILJXUHV e ILUVW TXDUWHU

5HYHQXBV2RI DQ LQFUH®WWY RMWRW ILUVW TXDUWHU
(%,7 RU2. LQ WKH TXDUWHU X3 QUIRP\WW2TXDUWHU
(%,7 PDUJLQ RHU AHRWKH TXDUWHU
ODUNHW DQG RUGHU LQWDNH
6ROLG GHPDQG DFURVV WKH EURDG SURGXFW SRUWIROLR IURP VXEVHD WR

,QFUHDVLQJ GHOLYHULHV WR WKH GHIHQFH VHIPHQW
&RQWLQXHG JURZWK LQ WKH RUGHU EDFNORJ ZKLFK QRZ DPRXQWV WR 012 |

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV

.21*6%(5* YW TXDUWHU JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI MRLQW YHQWXUHV

S5HYHQXHYV

2UGHUV

(%, 7

2UGHU EDFNORJ
%UHDNGRZQ GHOLYHU\ E\ GDWH



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWO

.21*6%(5* YW TXDUWHU

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI

1IXPEHUV QRWHYV

MRLQW YHQWXUHV

2 XWOR

2YHU WKH SDVW IHZ \HDUV .21*6%(5* KDV GHYHORSHG YHU
DGDSWDELOLW\ GHOLYHUHG VLJQLILFDQW JURZWK DQG D

$W WKH HQG RI WKH ILUVW TXDUWHU RI TKHKQHERXB*&D G DRVRIWGHY EHWWHU SRVLWLR
EDFNORJ RI 12. ELOOLRQ RI ZKLFK 12. WEHIOROARQDLY RMFKHBBFOOWHHEG SRUWIROLR HQKDQ
IRU GHOLYHU\ GXULQJ 7KLV UHSUHVHQWOH DL BHEFRWG dKQGKVRMUGHUIWKHQHG H[HFXWLRC

FRYHUDJH DQG SURYLGHV D VWURQJ EDVLVWRRHD WKBHK 1© KD G EHBBWAOH B VQQHUJLHV E
WKH FXUUHQW \HDU )UDPHZRUN DJUHHPHQEXW DQHVVQBONGWG. RQIJWEHUJ 'HIHQFH $HURYV
RUGHU EDFNORJ RQO\ ZKHQ RUGHUV XQGHULWFRK DU U HF-PHQWX ODHO\ ZLWKLQ WHFKQROR
UHFHLYHG VXUYHLOODQFH ERWK VXEVHD DQG LQ VSDFH

LQFUHDVHG LQ VFRSH LQ OLQH ZLWK JOREDO '
.21*6%(5* LV H[SRVHG WR PDUNHW WUHQGVDWKDPRI WRVYUBBJIHU WKDQ HYHU
VLIQLILFDQW JURZWK SRWHQWLDO JRLQJ IRUZDUG 7R HQVXUH VXIILFLHQW
FDSDFLW\ WR GHOLYHU WKH H[LVWLQJ RU G HKHEIHRSRRIL QG DVORVR MEW WX W@ U WHQVH DQ
GHPDQG LQYHVWPHQWYVY DUH EHLQJ PDGH ERWE%@G*1BHDPDYBQG FULWLFDO SURGXFWV DQ
LQWHUQDWLRQDOO\ ,Q UHFHQW \HDUV ZH KPQW UG HEXMHRWRGY /QE EURKHRWQJ Rl QDWLRQ
LQWR RSHUDWLRQ QHZ IDFLOLWLHV LQFOXW@K&II WP VRWHUH BLURE\X F IR (56 KQWVHVWDEOL
LQ .RQJVEHUJ DV ZHOO DV LQ WKH 8QLWHG RWIDWHRQ P QD $XEWWDQWLDHVRUGHU EDFNOR.
FRPPXQLFDWHG DW WKH FRPSDQ\hV &DSLWBRVIWINRON VKDV ISURYL@HY D VWURQJ IRXQGD
DUH LQ D SHULRG RI LQFUHDVHG LQYHVWPHQRXWKKIDW ZLOO FRQWLQXH
WKURXJK e 7KH FRPSDQ\ ZLOO KRVW D QHZ &DSLWDO
ODUNHWYV 'D\ LQ -XQH ZKHUH IXUWKHU GHWDLOV ZLOO EH SURYLGHG

.RQJVEHUJ 0D\

7KH %RDUG RI 'LUHFWRUV RI .RQJVEHUJ *UXS!



.21*6%(5*

.H\

.21*6%(5*
012.

'"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWY HU\

2XWORRN

1IXPEHUV q

ILIXUHV SHU TXDUWHU

', 6&29(5<
012.

SHYHQXHV
(%,7'$
(%.,7'$
(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH
2UGHU EDFNORJ

“()(1&( 6<67(06
012.

SHYHQXHYV
(%.,7'$

(%.7'$

(%,7

(%,7

2UGHU LQWDNH
2UGHU EDFNORJ

0,66,/(6
012.

$(526758&785(6

SHYHQXHYV
(%,7'$
(%.7'$
(%,7

(%, 7

2UGHU LQWDNH
2UGHU EDFNORJ

.21*6%(5* &Y W TXDUWHU

JLIXUHV LQFOXGH WKH SURSRUWLRQDO VKDUH RI

MRLQW YHQWXUHV

SHYHQXHV
(%,7'$

(%,7'$

(%7

(%, 7

2UGHU LQWDNH
2UGHU EDFNORJ

‘XH WR HOLPLQDWLRQV DQG WKDW .RQJVEHUJ 'LJLWDO

BURSHUW\

.RQJVEHUJ ,7 DQG &RUSRUDWH IXQFWLRQV DUH QRW LQFOXG



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWY HU\ 2XWORRN 1IXPEHUV q

IXPEHUV
QRWHYV

7KH ILJXUHV SUHVHQWHG RQ WKH IROORZLQJ SDJHV DUH DFFRUGLQJ WR ,)56 DQG GR QRW LQFOXGH -9hV

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN

&RQGHQVHGWOBEWRPRHQW

012. 1RWH

1XPEHUV q

2SHUDWLQJ UHYHQXHV
S5HYHQXHV

2SHUDWLQJ H[SHQVHV

(%.,7'$

‘"HSUHFLDWLRQ

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

&RQGHQVHG VWDWHPHQW RI

012. 1RWH

FRPSL

$PRUWLVDWLRQ

,PSDLUPHQW RI LQWDQJLEOH DVVHWV f
(%,7

6KDUH RI QHW LQFRPH IURP MRLQW DUUDQJHPHQWYV DQG DVVRFLDWHG FRPSDQLHV
,QWHUHVW RQ OHDVLQJ OLDELOLWLHV

1HW ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WD[ (%7 IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH WD[ H[SHQVHV

(DUQLQJV DIWHU WD[ ($7 DIWHU FRQWLQXLQJ RSHUDWLRQV
(DUQLQJV IURP GLVFRQWLQXHG EXVLQHVV DIWHU WD]

(DUQLQJV IRU WKH SHULRG DIWHU WDJ

$SWWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH (36 (36 GLOXWHG LQ 12.

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ EXVLQHVV

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ EXVLQHVV

(DUQLQJV SHU VKDUH IURP GLVFRQWLQXHG EXVLQHVV
(DUQLQJV SHU VKDUH IURP GLVFRQWLQXHG EXVLQHVV GLOXWHG
(DUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH GLOXWHG

.21*6%(5* oW TXDUWHU

(DUQLQJV DIWHU WD]

6SHFLILFDWLRQ RI RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW SHULRGV
&KDQJH LQ IDLU YDOXH FDVKIORZ KHGJHV

o &DVK IORZ KHGJHV DQG FURVV FXUUHQF\ VZDSV

7D[ HIITHFW FDVK IORZ KHGJHV

7UDQVODWLRQ GLIITHUHQFHV FXUUHQF\

7TRWDO LWHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW SHULRGYV
,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW SHULRGYV
$FWXDULDO JDLQV ORVVHV SHQVLRQV f
7D[ HIITHFW RQ DFWXDULDO JDLQ ORVV RQ SHQVLRQ f
7RWDO LWHPV QRW EH UHFODVVLILHG WR SURILW RU ORVV f
&RPSUHKHQVLYH LQFRPH



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1IXPEHUV q

&RQGHQVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

012. 1RWH
012. 1RWH
(TXLW\ OLDELOLWLHV DQG SURYLVLRQV
$VVHWYV JVVXHG FDSLWDO
3URSHUW\ SODQW DQG HTXLSPHQW 5HWDLQHG HDUQLQJV
/HDVLQJ DVVHWYV 2WKHU UHVHUYHV
,QWDQJLEOH DVVHWYV S5HVHUYHV Rl RSHUDWLRQV KHOG IRU GLVWULEXWLRQ
6KDUH LQ MRLQW YHQWXUHV DQG DVVRFLDWHG FRPSDQLHV 1RQ FRQWUROOLQJ LOWHUHVWYV
2WKHU QRQ FXUUHQW DVVHWV ZRWDO HTXLW\

7RWDO QRQ FXUUHQW DVVHWYV

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV

L QYHQWRULHV /RQJ WHUP OHDVLQJ OLDELOLWLHV

7UDGH UHFHLYDEOHYV 2WKHU QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV
&XVWRPHU FRQWUDFWV DVVHW 7RWDO QRQ FXUUHQW OLDELOLWLHYVY DQG SURYLVLRQV
"HULYDWLYHV

2WKHU VKRUW WHUP UHFHLYDEOHV &XVWRPHU FRQWUDFWYV OLDELOLWLHYV

&DVK DQG FDVK HTXLYDOHQWYV "HULYDWLYHV

$VVHWV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV 6KRUW WHUP LQWHUHVW EHDULQJ ORDQV

7RWDO FXUUHQW DVVHWYV 6KRUW WHUP OHDVLQJ OLDELOLWLHV

2WKHU FXUUHQW OLDELOLWLHYVY DQG SURYLVLRQV

7RWDO DVVHWV /LDELOLWLHV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV
7RWDO FXUUHQW OLDELOLWLHV DQG SURYLVLRQV
.RQJVEHUJ ODULWLPHhYV VKDUH RI WKH FDVK SRRO DUUDQJHPHQWYV RI 012. DUH LQFOXGHG LQ FDVK DQG FDVK HTXLYDOHQWV
7KH FDVK DQG FDVK HTXLYDOHQWYVY LQ WKH EDODQFH GHYLDWHV IURP WKH FDVK DQG FDVK HTXLYDOHQWY LQ WKH FDVK IORZ GXH WR FDVK DQG FDVK HTXLYDOHQWV LQ WKH FDVK IORZ LQFOXGHV FDVK LQ .RQJVEHU.
ODULWLPH RXWVLGH WKH FDVK SRRO DUUDQJHPHQWYV 7RWDO HTXLW\ OLDELOLWLHV DQG SURYLVLRQV

(TXLW\ UDWLR

1HW LQWHUHVW EHDULQJ GHEW

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWY HU\ 2XWORRN 1IXPEHUV q

&RQGHQVHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

012. 1RWH

(TXLW\ RSHQLQJ EDODQFH

7RWDO FRPSUHKHQVLYH LQFRPH

'"LYLGHQGV f
7UDQVDFWLRQV ZLWK WUHDVXU\ VKDUHV UHODWHG WR HPSOR\HH VKDUH SURJUDP

3XUFKDVH VDOH LQ QRQ FRQWUROOLQJ LQWHUHVW f
(TXLW\ FORVLQJ EDODQFH

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN

1XPEHUV q

&RQGHQVHG FDVK IORZ VWDWHPHQW

012. 1RWH

(DUQLQJV DIWHU WD[

‘"HSUHFLDWLRQ LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
‘HSUHFLDWLRQ OHDVLQJ DVVHWV

$PRUWLVDWLRQ LPSDLUPHQW RI LQWDQJLEOH DVVHWV

6KDUH RI QHW LQFRPH IURP MRLQW YHQWXUHYV DQG DVVRFLDWHG FRPSDQLHV
1HW ILQDQFH LWHPV

,QFRPH WD[HV

*DLQ RQ VDOH RI EXVLQHVV f
&KDQJH LQ QHW FXUUHQW DVVHWVY DQG RWKHU RSHUDWLQJ UHODWHG LWHPV
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV

'LYLGHQG IURP MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSDQLHV f
3XUFKDVH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQW LQ VXEVLGLDULHY DQG DVVRFLDWHG FRPSDQLHV f
,QYHVWPHQW LQ ILQDQFLDO DVVHWYV f
,QWHUHVW UHFHLYHG

6DOH RI EXVLQHVYVY DQG LQYHVWPHQW LQ VXEVLGLDULHYV f
&DSLWDOLVHG LQWHUQDO GHYHORSPHQW DQG RWKHU LQWDQJLEOH DVVHWV
6HWWOHPHQW RI FURVV FXUUHQF\ VZDSV f

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHV

.21*6%(5* oW TXDUWHU

012. 1RWH

1HW FKDQJH LQWHUHVW EHDULQJ ORDQV

3D\PHQW RI SULQFLSDO SRUWLRQ RI OHDVH OLDELOLWLHV
,QWHUHVW SDLG

,QWHUHVW SDLG RQ OHDVLQJ OLDELOLWLHYV

1HW SD\PHQW UHODWHG WR HPSOR\HH VKDUH SURJUDPPH
'LYLGHQGYV SDLG WR HTXLW\ KROGHUV RI WKH SDUHQW

RlI ZKLFK GLYLGHQGV IURP WUHDVXU\ VKDUHV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

(I'THFW Rl FKDQJHV LQ H[FKDQJH UDWHV RQ FDVK DQG FDVK HTXLYDOHQWYV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ Rl WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG Rl WKH SHULRG

012. LV FDVK DQG FDVK HTXLYDOHQWY IURP FRQWLQXLQJ RSHUDWLRQV ZKLOH 012. LV IURP RSHUDWLRQV KHOC

012. Rl WKH FDVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG LV SODFHG

LQ OLTXLGLW\ IXQG



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

*HQHUDO LQIRUPDWLRQ DQG SULQFL (VWLPDWHYV

*HQHUDO LQIRUPDWLRQ 3UHSDULQJ WKH LQWHULP ILQDQFLDO VWDWHPHQW LQYROYHV DVVHVVPHQWY HVWLPDWHV DQG

7KH FRQVROLGDWHG |LQ DAV TXOLWHIWHP H QWD RAL DOV W DOWHAHPGEW L RRYHW K DW DITHFW WKH XVH RI DFFRXQWLQJ SULQFLSOHY DQG SRVWHG DPRXQWYV IRU DVVHWYV

.RQJVEHUJ *UXSSHWWE&XKEVLGLDULHY DQG VKDUHV LQ MR LOQQAG YREQOW X)W VRIQ/G DNYREXBIWH®RG H[SHQVHV $FWXDO UHVXOWYV PD\ GHYLDWH IURP WKHVH

FRPSDQLHV WKDW DUH LQFOXGHG DFFRUGLQJ WR WKH HTHUWLPBIWHKRG7KH NH\ FRQVLGHUDWLRQV LQ FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ Rl WKH *URXShV
DFFRXQWLQJ SULQFLSOHY DQG WKH PDMRU VRXUFHV RI XQFHUWDLQW\ UHPDLQ WKH VDPH DV ZKHQ WKH

3ULQFLSOHYV FRQVROLGDWHG ILQDQFLDO VWDWBY HEGWMQ FBD FRPSHOHGHG E\

,QWHULP ILQDQFLDO VWDWHPHQWY DUH FRPSLOHG LQ DFBRHDWQFRIOZMNEKEDHEXQUHVW DQG XQFHUWDLQW\ DQG .21*6%(5* PD\ EH DIIHFWHG LI WKLV FRQWLQXHV

LQWHULP UHSRUWLQJ VWRFN H[FKDQJH UHJXODWLRQV BQG MIIHHDGGLWIL\R@D® QRW KDG DQ\ HIIHFW RQ WKH ILQDQFLDO ILIXUHV

UHTXLUHPHQWYV RI WKH 6HFXULWLHV 7UDGLQJ $FW ,QWHULP ILQDQFLDO

VWDWHPHQWY GR QRW LQFOXGH WKH VDPH DPRXQW RI LQIRUPDWLRQ DV WKH IXOO ILQDQFLDO VWDWHPHQWYV

DQG VKRXOG EH UHDG LQ WKH FRQWH[W Rl WKH FROQRHROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

FRQVROLGDWHGILQDQFLD@HUMDSWHPSDQMG IR FRPSOLDQFH ZLWK WKH

1RUZHJLDQ $FFRXQWLQJ $FW DQG LQWHUQDWLRQDO VWDQGDUGYV IRU ILQDQFLDO UHSRUWLQJ ,)56

HVWDEOLVKHG E\ WKH (8

7KH FRQVROLGDWHG ILQDQF LDWHVIWIMAVEIE PMQR GEWH UJ FRP

7KH LOWHULP ILQDQFLDO VWDWHPHQW KDV QRW EHHQ DXGLWHG

1HZ VWDQGDUGYV DV RI -DQXDU\

7KH DFFRXQWLQJ SULQFLSOHV XVHG LQ WKH TXDUWHUO\ UHSRUW DUH WKH VDPH SULQFLSOHYVY DV WKRVH
DSSOLHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

&KDQJHV LQ DFFRXQWLQJ VWDQGDUGY ZLWK HIIHFW IURP -DQXDU\ KDYH QRW KDG D PDWHULDO
HIITHFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

2SHUDWLRQV KHOG IRU GLVWULEXWLRAQ

2Q 2FWREHU WKH %RDUG RI 'LUHFWRUV RI .RQJVEHUJ *UXSSHQ $6% GHFLGHG WR SURSRVH WR VSLQ RIIl DQG OLVW .RQJVEHUJ ODULWLPH RQ

WKH (XURQH[W 2VOR 6WRFN ([FKDQJH 7KH GHPHUJHU SODQ ZDV DSSURYHG E\ WKH % RODGKRIO'RD HB RR R\E RQD W LREHP EHO G |RDQGL ¥ DWW DESRBMWHEBY WR WKH RZQHUYV
E\ WKH *HQHUDO OHHWLQJ DW WKH ([WUDRUGLQDU\ *HQHUDO OHHWLQJ RQ -DQXDU\ 7KH GHPHUJHU ZLOO EH FDUULHG RXW E\ WUDQVIHUULQJ

.21*6%(5* V DVVHWV ULJKWV DQG OLDELOLWLHYV SULPDULO\ UHODWHG WR WKH PDULWLPH EXVLQHVV WR WKH QHZO\ HVYWDEOLVKHG F 1J
ODULWLPH $6$ 7KH YDOXHV WR EH GHPHUJHG FRQVWLWXWH LQ WRWDO RI RI WKH YIBPZXHV LQ .RQJVEHUJ *UXSSHQ $6%$ DFFRUGLQJ GHPHUJHU

sobQ $v GHPHUJHU FRQVLGHUDWLRQ WKH VKDUHKROGHUV RI .RQJVEHUJ *UXSSHQ $6$—B¥—RLHW}€H—WEPH—R4—FRLP%GHM#ERQ—R4—MH€H—GHP—EGO—&HWH7
QHZ VKDUHV LQ .RQJVEHUJ ODULWLPH $6% ZKHUH HDFK VKDUH LQ .RQJVEHUJ *UXSSHQ(‘f6$ HQWLWOHV WKH KROGHU WR UHFHLYH RQF LQ

.RQJVEHUJ ODULWLPH $6% 7KH VKDUHKROGHU VWUXFWXUH ZDV WKXV LPPHGLDWHO\ DlweJWWQ#‘ﬁrﬁé}b’ﬁmPe\tY*MV\HRCHR@’HWFUSJ*HPJWP(HHHODWHG L“V/’kFH’
VKDUHKROGHU VWUXFWXUH RI .RQJVEHUJ *UXSSHQ $6$% 7KH ,32 WRRN SODFH RQ  $SULHW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

'XH WR WKLV GHFLVLRQ WKH PDULWLPH EXVLQHVV LV SUHVHQWHG DV RSHUDWLRQV KHR@rRW 1GAN WAL EXMWERRQ WRIWKRHLRZQHUV LQ W QFLDO VWDWHPHQW DV RI
4 7KH UHVXOW IURP WKH PDULWLPH EXVLQHVV LV HIWUDFWHG IURP .21*6%(5* V SURILW DQG ORVV ILJXUHV IRU DQG DQG LV

SUHVHQWHG FROOHFWLYHO\ (DU @IK®IJ 8 U R RRVGLY G RIRVIVQ G HGHE K YL QGIFVR/PBI I WW D WHHHQW ,Q .21%*6%(5* V

EDODQFH VKHHW DV RI 0DUFK DQG 'HFHPEHU WKH EDODQFH VKHHW ILJXUHV IURP WKH PDULWLPH EXVLQHVV DUH H[WUDFWHG IURP

.21*6%(5* V EDODQFH VKHHW ILJXUHY DQG SUHVHQWHG RQ WKH EDODQFH VKHHW OLQHV $VVHWVY KHOG IRU GLYVWULEXWLRQ WR WKH RZQHUV DQG /LDELOLWLHV
KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV 7KH ILJXUHV IURP WKH PDULWLPH EXVLQHVV DUH LQFOXGHG LQ ERWK DQG LQ WKH FDVK IORZ

VWDWHPHQW 7KH VSHFLILFDWLRQ RI WKH UHVXOW ILQDQFLDO SRVLWLRQ DV RI O0DUFK DQG 'HFHPEHU DQG QHW FDVK IORZ IURP WKH

PDULWLPH RSHUDWLRQV DUH SUHVHQWHG LQ WKH WDEOHV EHORZ $IWHU WKH VHFRQG TXDUWHU LQ WKH HDUQLQJV DIWHU WD[ IURP GLVFRQWLQXHG

EXVLQHVYV ZLOO UHPDLQ XQFKDQJHG DQG WKH EDODQFH VKHHW

6SHFLILFDWLRQ RI HDUQLQJV DIWHU WD[ IURP RSHUDWLRQV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

012.

2SHUDWLQJ UHYHQXHV

*DLQ IURP VDOH RI EXVLQHVV f f
2SHUDWLQJ H[SHQVHV

(%,7'$

(DUQLQJV EHIRUH LQWHUHVW DQG WD[HV (%,7

6KDUH RI QHW LQFRPH IURP DVVRFLDWHG FRPSDQLHV f f
1HW ILQDQFLDO LWHPV

(DUQLQJV IURP GLVFRQWLQXHG EXVLQHVV EHIRUH WD]

7D

(DUQLQJV DIWHU WD[ IURP GLVFRQWLQXHG EXVLQHVV DIWHU WD|

2WKHU FRPSUHKHQVLYH LQFRPH IURP GLVFRQWLQXHG EXVLQHVV

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\

6SHFLILFDWLRQ RI DVVHWY DQG OLDELOLWLHV KHOG

012.

2XWORRN

1XPEHUV q

IRU GLVWULEXWLRQ WR WKH RZQHUV

012.

3URSHUW\ SODQW DQG HTXLSPHQW

/HDVLQJ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV
2WKHU QRQ FXUUHQW DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

L, QYHQWRULHV

7UDGH UHFHLYDEOHV

&XVWRPHU FRQWUDFWYV DVVHWYV
JLOQODQFLDO GHULYDWLYHV

2WKHU VKRUW WHUP UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWV

7RWDO DVVHWV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV
/RQJ WHUP OHDVLQJ OLDELOLWLHV
2WKHU QRQ FXUUHQW OLDELOLWLHV

7RWDO QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

&XVWRPHU FRQWUDFWYV OLDELOLWLHV
JLOQDQFLDO GHULYDWLYHV

6KRUW WHUP LQWHUHVW EHDULQJ ORDQV

6KRUW WHUP OHDVLQJ OLDELOLWLHYV

2WKHU FXUUHQW OLDELOLWLHV

7TRWDO FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

7RWDO OLDELOLWLHY KHOG IRU GLVWULEXWLRQ WR WKH RZQHUYV

1HW DVVHWYVY KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

,Q DGGLWLRQ WR FDVK DQG FDVK HTXLYDOHQWYV SUHVHQWHG LQ WKH EDODQFH DERYH .RQJVEHUJ ODULWLPH KDV QHW GHSRVLWYV LQ .21*6%(5*hV FDVK SRRO DUUDQJHPHQWYV RI 012.

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWY HU\ 2XWORRN 1IXPEHUV q

6HIJPHQW LQIRUPDWLRQ

(OLPLQDWLRQV21*6%(5*

OLVVL(
'"HIHQFBHURVWU 'LVFRYHL
012. 6\WWHPV LQNO -9LQN -¢ -RLQW 9HQWXUBRWKHU (OLPLQDWLRIO¥%(5*'6 LQN
S5HYHQXHV
(%,7'$ f
(%,7 f

2WKHU DFWLYLWLHYV FRQVLVW RI .RQJVEHUJ 'LJLWDO .RQJVEHUJ ,7 SURSHUW\ FRUSRUDWH IXQFWLRQV

OLVVLOHV
'"HIHQFHHURVWU X FWYXERYHU\ LQNO
012. 6\WWHPV LQNO -2QNO -9 -9 -RLQW 9HQWXUBWKHU (OLPLQDWLRIO¥% (5*
SHYHQXHYV ‘
(%.,7'$ ‘ .
(%,7 ‘ .

7KH WDEOH VKRZV WKH DQWLFLSDWHG GDWH RQ ZKLFK OUBPPBK @QLUH SHERRQPDE HD R E@IFFOPHLRQYV DV RI

'DWH RI UHYHQXH UHFRJQLWLRQ
2

2UGHU EDFNORJ UGHU EDFNORJ
012 DQG ODWHU
12.

L -90% LQNO -9'6' LQNO -BLQW 9HQWXUBRWKHU

'DWH RI UHYHQXH UHFRJQLWLRQ

DQG ODWHU

"HIHQFH 6\VWHPV
OLVVLOHV $HURVWUXFWXUHV
"LVFRYHU\

2WKHU HOLPLQDWLRQ

7TRWDO

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWY HU\ 2XWORRN 1IXPEHUV q

6KDUHV LQ MRLQW YHQWXUHY DQG DVVRFLDWHG FRPSDQLHYV

6SHFLILFDWLRQ RI PRYHPHQW LQ WKH EDODQFH VKHHW OLQH 6KDUHV LQ MRLQW YHQWXUHY DQG DVVRFLDWHG FRPSDQLHYV -DQXDU\ ODUFK

2WKHU LWHPV DQG 6KDUH RI QH!
012. 2ZQHUVKLS&DUU\LQJ DPRX@WGLWLRQV GLVSRWL@GWHQG UHFHIKYHEH RI QHW ERFEBPHKHQVLYH BREPRRIRHQJI DPRXQW
3DWULD 2\L f
.RQJVEHUJ 6DWHOLWH 6HUYLFHV f f f
2WKHU VKDUHYV f f f f
7RWDO f f

7KH VKDUH RI QHW LQFRPH LV LQFOXGHG DIWHU WD[ DQG DPRUWLVDWLRQ RI H[FHVV YDOXH

6KDUHV RI QHW UHVXOW IURP 3DWULD

012.

.21*6%(5* V VKDUH

$PRUWLVDWLRQ RI H[FHVV YDOXHV DIWHU WD|[ f

6KDUH RI QHW LQFRPH UHFRJQLVHG IRU WKH SHULRG

6KDUH RI 3DWULD V QHW LQFRPH DIWHU WD[ DGMXVWHG IRU QRQ FRQWUROOLQJ LQWHUHVWY DQG QHW LQFRPH IURP .$06 6KDUH RI QHW LQFRPH IURP 3DWULD LV UHFRJQLVHG DV IROORZV GXULQJ WKH TXDUWHUV 4 MDQ )HE 4

ODU 0D\ 4 -XQ $XJ DQG 4 6HS 'HV

6KDUH RI QHW LQFRPH DQG GLYLGHQG IURP DVVRFLDWHG FRPSDQLHYV SHU GLYLVLRQ

6KDUH Rl QHW LQFRPH 'LYLGHQG
012.
'HIHQFH 6\VWHPV f f
OLVVLOHV $HURVWUXFWXUHV f f f f f
'LVFRYHU\ f f
2WKHU f f
*URXS f f

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

JLOQDQFLDO LQVWUXPHQWYV

/RDQV DQG FUHGLW IDFLOLWLHV ,QWHUHVW EHDULQJ ORDQV
7KH JURXS KDV WZR ERQG ORDQV DPRXQWRQZKIRK WRWDO RI 012.

012. LV GXH ZLWKLQ RQH \HDU .RQJVEHUJ $YLDWRQ ODLQWHQDQFH 6HUYLFH $6

.$06 LV MRLQWO\ RZQHG ZLWK 3DWULD 2\L 7KH FRPSDQ\ UHFHLYHG ILQDQFLQJ IURP LWV
RZQHUV LQ WKH QG TXDUWHU RI DQG WKXV KDYH D VKRUW WHUP ORDQ IURP 3DWULD RI
012. LQ DGGLWLRQ WR DQ LQWHUQDILORVQ QURPF.RU a4 B#12.

IRPLQDO LQWHUHVW

'XH GDWH UDWH 9DOXH 9DOXH

ZLWK WKH VKDUHKROGHU DJUHHPHQW WR ILQDQFH LQYHVWPRHQWY bQ®r$8% .Q DGGLWLRQ WKH

JURXS KDV D VIQGLFDWKHG2FUHGDW QA CFQ RIMMUBIUD | W FUHGLW%!;%ELLQ\}_XVM\J*

RI012. IHLWKHU ZHUH XWLOL]JHG DW WKH HQG RI WKH TXDUWHU
7RWDO ORQJ WHUP ORDQV

6KRUW WHUP ORDQV

IL[HG LQWHUHVW UDWH

%RQG LVVXH .2* ILIHG LQWHUHVW UDWH

%RQG LVVXH .2* IORDWLQJ LQWHUHVW UDWH

2ZWKHU VKRUW WHUP ORDQV
7RWDO VKRUW WHUP ORDQV

7RWDO LQWHUHVW EHDULQJ ORDQV

6\QGLFDWHG FUHGLW IDFLOLW\

XQXWLOLVHG FUHGLW OLPLW

2YHUGUDIW IDFLOLW\ PD[ FUHGLW OLPLW

9DOXH LV HTXDO WR QRPLQDO DPRXQW

%RQG LVVXH .2* ZDV HQWHUHG LQWR DW D IL[HG UDWH RI S

7KH ERQG ORDQ .2* ZDV SDLG GRZQ GXULQJ WKH TXDUWHU

.21*6%(5* oW TXDUWHU

D

.21*6%(5* DOVR HQWHUHG LQWR D IORDWLQJ UDWH VZDS DJUHHPHQW ZLWK 0 1,%25

S



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

JRUZDUG H[FKDQJH FRQWUDFWYV
)DLU YDOXH RI EDODQFHYV FODVVLILHG DV FDVK IORZ KHGJHV DV VKRZRDOQIFFY MKWHIBR Q GEHHOR UG W IV D &/ KPP IHIIDAYRKIBRR 1P § URBOHAR\KL YOHL UQYFIRPXH R1 XQUHDOL]JHG GHFAUMHUEY GRKDQJH FRC
GXULQJ WKH SHULRG 7KH WRWDO FKDQJH LQ QHWDIQ LW ¥ ROBWAR | | DLRP YW O HH & & GRIIHY DWAS UHHD/WMH QAKHGH QG RI TXDUYSBHU2YV S RW GJ DWH VY2ZHUH 86" 12.

)DLU YDOXH LV UHIHUULQJ WR WKH QHW SUHVHQW YDOXH RI WKH
'XH LQ 'XH LQ RU ODWHU 7RWDO YDULDQFH EHWZHHQ WKH IRDZPKIG UDWH DV RI
&KDOIH LO 1DLU DQG WKH IRUZDUG UDWH DW WKH WLPH RI HQWHULQJ WKH IRUZDUG

9DOXH LQ 12. RIDLU YDOX®DOWH LQ 12. RDLU YDOXHDOWH LQ 12. RQYDOXH IURP)DLU YDOXH bw H[FKDQJH FRQWUDFW 7KH FKDQJH LQ WKH IDLU YDOXH RI FDVK

012. DJUHHG UDWHYV DJUHHG UDWHYV DJUHHG UDWHYV IORZ KHGJHV UHFRJQLVHG LQ WKH VWDWHPHQW RI
86" FRPSUHKHQVLYWIU2QFRPZKLYH WKH WDEOH
(85 DERYH VKRZ D FKDQJH 1R IDLUKHDOXH RI
SWKHU GLIIHUHQFH EHWZHHQ WKMMH WZR DPRXQWYV RI
ZDV DVFULEDEOH WR D FKDQJH LQ IDLU YDOXH RI FURVV FXUUHQF\
6 XP
VZDSV
5RO0 RYHU RI FXUUHQF\
IXWXUHV
7TRWDO
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV DVVHWYV
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV OLDELOLWLHV
1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV
JRUZDUG H[FKDQJH FRQWUDFWY FODVVLILHG DV IDLU YDOXH KHGJHYV 7KH QHW YDOXH RI IDLU YDOXH KHGJHV ZKLFK DUH PDLQO\
UHFRJQL]JHG DV GHULYDWHYV LQ WKH VWDWHPHQW RI ILQDQFLDO
‘XH LQ ‘XH LQ RU ODWHU 7TRWDO SRVLWLRQ RIIVHW DJDLQVW FXVWRPHU FRQWUDFWV DVVHWV E\
&KDQJH LQ IDLU 012. GHFUHDWHS FXVWRPHU FRQWUDFWYVY OLDELOLWLHYV
9DOXH LQ 12. REDLU YDOX$DDWH LQ 12. RIDLU YDOXHDOWH LQ 12. RQYDOXH IURP)DLU YDOXH DW E\g12. LQFUHDVH
012. DJUHHG UDWHYV DJUHHG UDWHYV DJUHHG UDWHYV
86"
(85
*% 3
2WKHUV
7TRWDO

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV DVVHWYV
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV OLDELOLWLHV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

6SHFLILFDWLRQ RI GHULYDWLYHV

012.

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E

&URVV FXUUHQF\ VZDSV

&XUUHQF\ RSWLRQV f
7RWDO GHULYDWLYHV FXUUHQW DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWY FDVK IORZ KHGJHV F

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV G

&URVV FXUUHQF\ VZDSV

7RWDO GHULYDWLYHV FXUUHQW OLDELOLWLHV

1HW IRUZDUG H[FKDQJH FRQWUDFWYVY FDVK IORZ KHGJHV D F
1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E G
7RWDO QHW IRUZDUG H[FKDQJH FRQWUDFWV

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

SHODWHG SDUWLHYV +HQGHOVHU HWWHU EDODQVHGDJHQ

$FFRUGLQJ WR WKH VKDUHKROGHU DJUHHPHQW UHJDUGLQQ ILOPRHFRBHAWRI LOWHWHVBRDWY RR'LUHFWRUV RI .RQJVEHUJ *UXSSHQ $6%$ DSSURYHG WKH
.RQJVEHUJ $YLDWLRQ ODLQWHQDQFH 6HUYLFHV WKH RZQSONQ3IWR GHPF RUW B @P® G2 D16VWW5RQJIJVEHUJ ODULWLPH RQ WKH (XURQH[W 2VOR 6WRFN ([FKDQJH 7KH

JUDQWHG D ORDQ WR WKH FRPSDQ\ LQ WKH VHFRQG TXDUGHPHUQHU ZBWD\WEED RYHG/ BAKWKH RWWRRUGLQDU\ *HQHUDO OHHWLQJ RQ -DQXDU\

ILQDQFLQJ LV 012. 7KH %RDUG LV QRW DZDUH RVIVQ\ F.RMQJVHEWRU OWMUDWYY P HAWIDR/QEHRHWKHE DQG OLVWHG RQ  $SULO 7KH GHPHUJHU ZDV

TXDUDWWRFLDWHG ZLWK UHODWHG SDUWLHV WKDW LQ DQFDALUQH G RXGWEZ DV LKIDQY\HI HDWQU LB D B IV 69Q( W K\H DVVHWY ULJKWV DQG OLDELOLWLHV SULPDULO\ UHODWHG WR
*URXShV ILQDQFLDO SRVLWLRQ DQG SURILW IRU WKH WKH PDULWLPH EXVLQHVV WR WKH QHZO\ HYWDEOLVKHG FRPSDQ\ .RQJVEHUJ ODULWLPH $6$ 7KH

SHULRG YDOXHV WKDW DUH VHSDUDWHG DFFRXQW IRU D WRWDO RI RI WKH YDOXHV LQ .RQJVEHUJ *UXSSHQ

$6$%$ DFFRUGLQJ WR WKH GHPHUJHU SODQ )RU IXUWKHU LQIRUPDWLRQ VHH QRWH

,PSRUWDQW ULVN DQG XQFHUWDLQW\ IDFWRUYV

.21*6%(5*hV ULVN PDQDJHPHQW LV CRQKWDICEH 8 SRUWKH

7KH ILUVW TXDUWHU LQ KDV EHHQ FKDUDFWHULVHG E\ JUHDW SROLWLFDO XQFHUWDLQWLHYV

.21*6%(5* KDV D ODUJH LQWHUQDWLRQDO SUHVHQFH DQG LV DIIHFWHG E\ JOREDO FKDQJHV 7KH
JHRSROLWLFDO VLWXDWLRQ WKH SDVW \HDUV KDV DOVR OHDG WR UDSLG FKDQJHV LQ WDULIIV 2XU JOREDO
IRRWSULQW DQG YDOXH FUHDWLRQ FORVH WR WKH FXVWRPHU UHGXFH WKH ULVN DVVRFLDWHG ZLWK WKLV
EXW ZH PD\ EH DIIHFWHG E\ FRQWLQXHG SROLWLFDO XQUHVW DQG XQFHUWDLQW\ .21*6%(5*

ZRUNV FORVHO\ ZLWK DXWKRULWLHY DQG XVHV JOREDO H[SHUWLVH DFURVV DOO EXVLQHVV DUHDV WR
HQVXUH WKDW ZH DUH ZHOO SUHSDUHG IRU DQG DEOH WR DGDSW WR WKH FRQVWDQW FKDQJHV 7KH
VLWXDWLRQ LQ WKH OLGGOH (DVW KDV QRW KDG PDWHULDO LQIOXHQFH RQ WKH *URXShV EXVLQHVV EXW
WKH GHYHORSPHQW PD\ LQIOXHQFH PDUNHW FRQGLWLRQV UHOHYDQW WR WKH *URXS

7D]

7KH LQFRPH WD[ H[SHQVH IURP FRQW LTQMAIN HRIBGIRXDODLWRIQGSWEB EH

SHU FHQW RI HDUQLQJV EHIRUH WD[ 7KH LQFRPH WD[ H[SHQVH ZDV PDLQO\
DIlHFWHG E\ LQFRPH IURP DVVRFLDWHYV UHFRJQLVHG DIWHU WD[ SHUPDQHQW GLIIHUHQFHYV DQG
ZLWKKROGLQJ WD]

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

SOWHUQDWLYH SHUIRUPDQFH PHDVXUHY DQG GHILQLWILRQV.  oow oo

21%6%(5*

21%6%(5*X VHV WHUPV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV WKDW DUH QRW"BFFRRUEE LQ WKH ,)56 DFFRXQWLQJ VWDQGDUGY 2XU GHILQLWLRC

DQG H[SODQDWLRQV RI WKHVH WHUPV IROORZ EHORZ OLVVLOHV $HURVWUXFWXUHYV f f
'LVFRYHU\ f

-2176%(5"FRQVUGHDE® DQG WR EH QRUPDO DFFRXQWLQJ WHUPV EXW WKH\ DUH QRW LQIQWOHEWHY MKW 2r Bk REMYHIRR QW RERKAVDFFRXQWLQJ OLQHV j&DVK DQG FDVK HTXL
(%,7'$ LV WKH DEEUHYLDWLRQ RI j(DUQLQJIV %HIRUH ,QW HIHE W (57OVHY (% SU$ EQDWKR G QB BR ROVBIEY W WR Ak «
VWDWHPHQW DV D VXPPDWLRQ OLQH IRU RWKHU DFFRXQWLQJ OLQHV 7KHVH DFFRXQWLQJ OLQHV DUH GHILQHG LQ RXU DFFRXQWLQJ SULQFLSOHV ZKLFK DUH SDUW

RI WKH ILQDQFLDO VWDWHPHQWYV 7KH VDPH DSSOLHV WR (%,7

.21*6%(5*hV VWUDWHJILF SODQV JRLQJ IRUZDUG ZLOO SODFH LQFUHDVHG IRFXV RQ -R - -
ZLOO SOD\ D PRUH FHQWUDO UROH LQ WKH QHZ .21*6%(5* DQG GLYLVLRQDO PDQDJHPHQW BELO B0 EHHIX VB QHIWHDWHU UHVSRQVLELOLW\ IRU W

-RLQW 9HQWXUH FRPSDQLHV ,W KDV WKHUHIRUH EHHQ GHFLGHG WKDW WKH PHDVXUHPBHQW, BB IW.B LRI RES SHBSRUWLQI RI WKH GLYLVLR H
SURSRUWLRQDO ILJXUHV IURP -RLQW 9HQWXUHV LQ WKH UHSRUWLQJ RI UHYHQXHV (%,7'$ (%,7 RUGHU LQWDNH DQG RUGHU EDFNORJ &RPE

WKH *URXS KROGV DQ RZQHUVKLS LQWHUHVW RI SHUFHQW DQG H[HUFLVHV VLJQLILFOROW"REHUBWYRYTFHPLEIDXHPYFH DR PFE8%cHG Lo wk

PHWULFV $V D FRQVHTXHQFH .RQJVEHUJ 6DWHOOLWH 6HUYLFHV .6%7 LV LQFOXGHG L6®RUW W RUYPHLOW HD DMV KKPDLOD YEDQV6\VWHPYV .7$ LQ 'HIHQ

6\WWHPV 7KHVH UHYLVHG ILJXUHV DUH GHILQHG DV $OWHUQDWLYH 3HUIRUPDQFH OHDVXAMRMyHUP 0HDVLOJ OLDELOLWLHY

5HFRQFLOLDWLRQ RI WKH $30 UHYHQXHV (%,7'$ (%,7 DIJDLQVW WKH ,)56 ILQDQFLDO ILIXUERNIUAYVW ERDULQI GHEW
Q Q Q Q QDQ

RUNLQJ FD\SIGWMDIOQHG DV FXUUHQW DVVHWY H[FHSW FDVK DQG FDVK HTXLYDOHQWV PLQ

SD\DEOH JLQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ KHGJHVY DUH QRW LQFOX
5HYHQXHV LQFORIOQW 9HQWXUMM PLQDWLRQ5HYHQXHV

21%6%(5*
"HIHQFH 6\WWHPV

OLVVLOHV $HURVWUXFWXUHV f f 012.
"LVFRYHU\ f &XUUHQW DVVHWYV H[ DVVHWV KHOG IRU GLVWULEXWLRQ

&XUUHQW OLDELOLWLHYV DQG SURYLVLRQV H[ OLDELOLWLHV KHOG IRU GLVWULEXWLRQ

(%,7 LQFO -RLQW 9+HRQWWUMHVQW XUFM PLQDWLRQ  (%,7 $GMXVWHG IRU
21%6% (5% f &DVK DQG FDVK HTXLYDOHQWYV
"HIHQFH 6\WWHPYV . 8QSDLG GLYLGHQG f f
OLVVLOHV $HURVWUXFWXUHV f f 6KRUW WHUP LQWHUHVW EHDULQJ ORDQV
'LVFRYHU\ f 6KRUW WHUP OHDVLQJ OLDELOLWLHV

1HW WD[ SD\DEOH

2UGUHU LEWDKNHYDOXH Rl VLIQHG FXVWRPHU FRQWUDFWYV ZKHUH .21*6%(5* KDV D GHOI?RHUL FREPWREH QWY P RY WG BK VOV IR ARG KHGIHY
:RUNLQJ FDSLWDO

2UGUHU EDFNGIRDLQLQJ UHYHQXHV RQ VLIQHG FXVWRPHU FRQWUDFWYV ZLWK GHOLYHU\ FRPPLWPHQWY WR WKH FXVWRPHU

.21*6%(5* oW TXDUWHU



.21*6%(5* '"HIHQFH 6\VWHPV OLVVLOHV $HURVWUXFWMFHRWYHU\ 2XWORRN 1XPEHUV q

S5HVWUXFWXEFRQYV ERWWY VDODULHY DQG VRFLDO VHFXULW\ WD[ XSRQ WHUPLQDWLRQ RI HPSOR\PHQW VXFK DV VHYHUDQFH DQG JUDWXLW\ LQ
FRQQHFWLRQ ZLWK ZRUNIRUFH UHGXFWLRQV ,Q DGGLWLRQ WR WKLV DUH UHQW DQG RWKHU UHODWHG FRVWY DQG DQ\ RQH RIl SD\PHQWYV LQ WKH HYHQW RI WKH
SUHPDWXUH WHUPLQDWLRQ RI WHQDQF\ DJUHHPHQWYV IRU SUHPLVHV WKDW DUH QRW LQ XVH

%RRN EYORWGHU LQWDNH GLYLGHQG E\ UHYHQXHYV

.21*6%(5* oW TXDUWHU



4XDUWHUOVUWHBRDBWHAWLPLQD DQQXDO DFFRXQWYV NRQJVEHUJ FRP

'LVFODLPHU ,Q WKH HYHQW RI DQ\ GLVFUHSDQF\ EHWZHHQ WKH 1RUZHJLDQ DQG WKH (QJOLVK YHUVLRQ RI .21*6%(5*hVY TXDUWHUO\ UHSR
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